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1. Database: We did not use the original SILC micro-
data but rather aggregated data provided to us by 
Eurostat. Indeed, the most reliable and best way of 
obtaining those numbers would be to use microdata 
as a direct source, which we rightly acknowledged 
in our article. However, although available, the proc-
ess of obtaining the data is very tedious. It involves 
a contractual agreement with Eurostat, costs several 
thousand euros depending on how much data is or-
dered and, most importantly, requires the agreement 
of every single member state. This process may take 
several months before ordered data are available for 
research. In this context, we consider our approach 
much more effi cient. 

2. Choice of indicator: There are, as Heidenreich and 
Härpfer show, a plethora of possible indicators. We 
chose the S80/S20 ratio because, again, it was avail-
able and is intuitively understandable. In particular, 
the construction of European quintiles according to 
our method is very transparent. We still think that the 
use of exchange rates (which exacerbate the level 
of inequality in the EU) makes sense for several rea-
sons. An indicator based on exchange rates is bet-
ter suited for the purpose of international comparison 
because within single-state economies like China, 
household incomes are not adjusted for different re-
gional price levels and hence purchasing power. Fur-
thermore, the closing of the gap between PPP and 
exchange rates is an important element of catching-
up growth, which reduces between-country inequal-
ity. The gap has certain important economic impli-
cations in integrated markets, too. Potential inves-
tors will compare labour costs, which are strongly 
correlated with income, in particular in the poorer 
quintiles, at exchange rates. Potential migrants will 

The comment by Martin Heidenreich and Marco Härpfer 
has been a pleasant surprise to us. After reading an arti-
cle of his on inequalities of income in Europe1 in January 
2011, Michael Dauderstädt provided Heidenreich with 
our then unpublished article and asked him to explain 
why his estimates of European inequality (D9/D1 = 3.8 
for 2005 on p. 434,) were much lower than our own es-
timates. Heidenreich considered our estimates widely 
inaccurate and strongly recommended a withdrawal of 
the article. When he asked the editors of Intereconom-
ics in an e-mail on 26 January 2011 for an opportunity 
to comment on our article, he wrote “…I challenge the 
assumption that the EU-27 is much more unequal than 
other large economies, for example India. Instead of a 
quintile ratio of 6.79 (PPS) we calculate for 2008 a ratio 
of 3.3 which is even much lower than the fi gure provided 
by EUROSTAT (5.0 for the EU27).” Given this previous 
intellectual exchange, we were looking forward to their 
critique.

Their present comment, however, seems largely to con-
fi rm our fi ndings whilst not fi tting Heidenreich’s afore-
mentioned 2010 estimate. Furthermore, their commen-
tary contributes additional relevance to our analysis as 
an important element of the study of European inequal-
ity by drawing attention to Atkinson et al.: “For the EU-
27 as a whole, the S80/S20 ratio is 5. It should be noted 
that the latter is the weighted average of the 27 national 
ratios, in which each country ratio is weighted by the 
country’s population size; it is thus not the same as the 
ratio of the top to bottom quintile shares in the EU-27 
as a whole, which can be expected to be higher.”2 Our 
analysis confi rms Atkinson’s expectations and provides 
an estimate for the higher value. Furthermore, our re-
sults are confi rmed by Branko Milanovic’s new book in 
which he compares the EU-27 and the USA.3

Instead, Heidenreich and Härpfer have raised four rath-
er technical and trivial points to which we reply briefl y:
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gave information on between-country inequality on p. 
46. However, given the international concerns about 
rising inequality, we fi nd the assertion by Heidenre-
ich and Härpfer that within-country inequalities have 
declined in recent years baffl ing. The EU data (see Ta-
ble 1) and the OECD and IMF sources we quoted in 
our footnote 32 all show that within-country inequality 
has increased in many EU member states, in particu-
lar the bigger and richer ones, albeit with some oscil-
lations.

calculate the value of their expected remittances at 
exchange rates. 

3. Poverty: Heidenreich and Härpfer point out the ob-
vious when they mention that the poor in India are 
poorer than the poor in Europe. But we attempted to 
measure and compare income inequality, not poverty.

4. Within- and between-country inequalities: We have 
not dwelled much on within-country inequality as 
these data are available on Eurostat in the same ta-
ble (see below) from which we took our Table 1. We 

Table 1
Income Distribution in Europe, 1998–2009 (offi cial EU statistics)

Source: Eurostat (http://epp.eurostat.ec.europa.eu/portal/page/portal/statistics/search_database; [ilc_di11] – inequality of income distribution (income 
quintile share ratio) (accessed on 28.2.2011).

GEO/TIME 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

European Union (27 countries) : : : : : : : 5.0 4.9 5.0 5.0 4.9

European Union (25 countries) 4.6 4.6 4.5 4.5 : : : : : : : :

European Union (15 countries) 4.6 4.6 4.5 4.5 : 4.6 4.8 4.8 4.7 4.9 4.9 4.9

New Member States 
(12 countries)

: : : : : : : : : 5.5 5.2 5.1

New Member States 
(10 countries)

: : : 4.3 4.4 : : : : : : :

Belgium 4 4.2 4.3 4 : 4.3 3.9 4 4.2 3.9 4.1 3.9

Bulgaria : : 3.7 3.8 3.8 3.6 4 3.7 5.1 7.0 6.5 5.9

Czech Republic : : : 3.4 : : : 3.7 3.5 3.5 3.4 3.5

Denmark : 3 : 3 : 3.6 3.4 3.5 3.4 3.7 3.6 4.6

Germany (including former 
GDR from 1991)

3.6 3.6 3.5 3.6 : : : 3.8 4.1 4.9 4.8 4.5

Estonia : : 6.3 6.1 6.1 5.9 7.2 5.9 5.5 5.5 5.0 5.0

Ireland 5.2 4.9 4.7 4.5 : 4.9 4.9 5 4.9 4.8 4.4 4.2

Greece 6.5 6.2 5.8 5.7 : 6.4 5.9 5.8 6.1 6.0 5.9 5.8

Spain 5.9 5.7 5.4 5.5 5.1 5.1 5.1 5.5 5.3 5.3 5.4 6.0

France 4.2 4.4 4.2 3.9 3.9 3.8 4.2 4 4 3.9 4.3 4.4

Italy 5.1 4.9 4.8 4.8 : : 5.7 5.6 5.5 5.5 5.1 5.2

Cyprus : : : : : 4.1 : 4.3 4.3 4.4 4.1 4.2

Latvia : : 5.5 : : : : 6.7 7.9 6.3 7.3 7.3

Lithuania : : 5 4.9 : : : 6.9 6.3 5.9 5.9 6.3

Luxembourg 3.7 3.9 3.7 3.8 : 4.1 3.9 3.9 4.2 4.0 4.1 4.3

Hungary : : 3.3 3.1 3 3.3 : 4.0 5.5 3.7 3.6 3.5

Malta : : 4.6 : : : : 3.9 4 3.8 4.0 4.1

Netherlands 3.6 3.7 4.1 4 4 4 : 4.0 3.8 4.0 4.0 4.0

Austria 3.5 3.7 3.4 3.5 : 4.1 3.8 3.8 3.7 3.8 3.7 3.7

Poland : : 4.7 4.7 : : : 6.6 5.6 5.3 5.1 5.0

Portugal 6.8 6.4 6.4 6.5 7.3 7.4 7.0 7 6.7 6.5 6.1 6.0

Romania : : 4.5 4.6 4.7 4.6 4.8 4.9 5.3 7.8 7.0 6.7

Slovenia : : 3.2 3.1 3.1 3.1 : 3.4 3.4 3.3 3.4 3.2

Slovakia : : : : : : : 3.9 4.1 3.5 3.4 3.6

Finland 3.1 3.4 3.3 3.7 3.7 3.6 3.5 3.6 3.7 3.7 3.8 3.7

Sweden : 3.1 : 3.4 3.3 : 3.3 3.3 3.6 3.3 3.5 3.7

United Kingdom 5.2 5.2 5.2 5.4 5.5 5.3 : 5.9 5.4 5.4 5.6 5.2



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /DEU <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


